CITY OF FARMINGTON, MISSOURI

FINANCIAL STATEMENTS

September 30, 2008




CITY OF FARMINGTON, MISSOURI

TABLE OF CONTENTS
September 30, 2008
Page
Independent Auditors’ Report on Financial Statements......................cccoovevvevveeeevecsennns 1-2
Independent Auditors’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards .....................cococeeereeecseererereresrenn. 3-4
Independent Auditors’ Report on Compliance with Requirements
Applicable to Each Major Program and Internal Control Over
Compliance in Accordance with OMB Circular A-133 .............ocoooevivveeeeeeeeeeeeeeeee e 5-6
Management’s Discussion and Analysis .................ccocoouiieinieiinieeciceeeeeeee s 7-19
Basic Financial Statements:
Government-wide Financial Statements:
Statement Of NSt ASSEL .......cccceiieiieccec et es st en e ees 20
Statement Of ACHVILIES. .........cocooviviiiiec et 21
Fund Financial Statements:
Balance Sheet-Governmental FUNS...............ccoooiriiiieeecee ettt 22
Statement of Revenues, Expenditures and Changes in
Fund Balances-Governmental FUNAS ...............ccceverniiiicin it e sre e 23
Reconciliation of the Statement of Revenues, Expenditures and Changes
In Fund Balances of the Balances to the Statement of Activities ..............cocevvrevnenee. 24
Statement of Net Assets-Proprietary FUNd TYPeS ..........ccovevereeveveenee e 25
Statement of Revenues, Expenditures and Net Assets-Proprietary Fund Types........... 26
Statement of Cash Flows-Proprietary FUN TYPES...........ccceovevirireeercnenrerceesreeenae 27
Notes to the Basic Financial Statements ...................cccocoeveiiciiiiiicc e, 28-42
Required Supplemental Information:
Statement of Revenues, Expenditures and Changes in Fund Balances-
Budget and Actual-General FUNd..............coccooiiiiiiiinie e e 43
Statement of Revenues, Expenditures and Changes in Fund Balances-
Budget and Actual-Debt Service FUNd.............coocveivreviniienieeni e e s s 44
Statement of Revenues, Expenditures and Changes in Fund Balances-
Budget and Actual-Capital Projects FUNd ...........cccoooiiiiciinecieree e, 45

Statement of Revenues, Expenditures and Changes in Fund Balances-
Budget and Actual-Special Allocation FUnd.........ccccoceveererciiienienercecenr e 46




CITY OF FARMINGTON, MISSOURI

TABLE OF CONTENTS
September 30, 2008
Page
Required Supplemental Information:
Schedule of Federal AWards..............ccoccccoovorooooooocooooooo 47-48




THURMAN, SHINN & COMPANY

Certified Public Accountants

315 North Washington
Farmington, Missouri 63640
Telephone 573.760.9400
Facsimile §73.760.0101
www.ThurmanShinnCo.com

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

To the Mayor and City Council
City of Farmington
Farmington, Missouri 63640

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, and each major fund of the City of Farmington, Missouri, as of and for
the year ended September 30, 2008, which collectively comprise the City’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of
Farmington, Missouri’'s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, and
each major fund of the City of Farmington, Missouri, as of September 30, 2008, and the
respective changes in financial position, and cash flows, where applicable, thereof, for the year
then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated March
12, 2009, on our consideration of the City of Farmington, Missouri's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and important for assessing the results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages 7
through 19 and 43 through 46, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on
it.




Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Farmington, Missouri's basic financial statements. The introductory
section and combining fund financial statements are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is also not a required part of the basic financial statements of the City of
Farmington, Missouri. The combining fund financial statements and the schedule of expenditures
of federal awards have been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, are fairly presented in all material respects in relation to the
basic financial statements taken as a whole. The introductory section has not been subjected to

the auditing procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on it.

Thurman, Shinn & Company
Certified Public Accountants
March 12, 2009
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Certified Public Accountants
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Farmington, Missouri 63640
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www.ThurmanShinnCo.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIALSTATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Mayor and City Council
City of Farmington
Farmington, Missouri 63640

We have audited the financial statements of the governmental activities, the business-type
activities, and each major fund of City of Farmington, Missouri, as of and for the year ended
September 30, 2008, which collectively comprise the City of Farmington, Missouri's basic
financial statements and have issued our report thereon dated March 12, 2009. We conducted
our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered City of Farmington, Missouri's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City of Farmington, Missouri’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the City of
Farmington, Missouri's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the City of Farmington, Missouri's ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the
City of Farmington, Missouri's financial statements that is more than inconsequential will not be
prevented or detected by the City of Farmington, Missouri’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the City of Farmington, Missouri's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Farmington, Missouri’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and




accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

We noted certain matters that we reported to management of City of Farmington, Missouri's in a
separate letter dated March 12, 2009.

This report is intended solely for the information and use of management, City Council, others
within the entity, and federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties

Thurman, Shinn & Company
Certified Public Accountants

March 12, 2009
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315 North Washington

Farmington, Missouri 63640
Telephone §73.760.9400
Facsimile 573.760.0101
www.ThurmanShinnCo.com

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

e e e A4 a4 M ALREEA 4111

To the Mayor and City Council
City of Farmington
Farmington, Missouri 63640

Compliance

We have audited the compliance of the City of Farmington, Missouri, with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended September 30, 2008. The City of Farmington, Missouri's major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of the City of
Farmington, Missouri's management. Our responsibility is to express an opinion on the City of
Farmington, Missouri's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the City of Farmington,
State Y's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination of the City of Farmington,
Missouri’s compliance with those requirements.

In our opinion, the City of Farmington, Missouri, complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended September 30, 2008.

Internal Control Over Compliance

The management of the City of Farmington, Missouri, is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the City of Farmington’s internal control over compliance with the requirements that
could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City of Farmington,
Missouri’'s internal control over compliance.



A control deficiency in an entity's internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability
to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined
above.

This report is intended solely for the information and use of management, City Council, others
within the entity, and federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

Thurman, Shinn & Company
Certified Public Accountants

March 12, 2009




CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

The Management Discussion and Analysis (MDA) of the City of Farmington’s financial performance highlights for
the fiscal year ended September 30, 2008. The MDA should be read in conjunction with the financial statements
and notes for the reporting period.

FISCAL YEAR HIGHLIGHTS

> Total net assets increased by $4,333,756 or 8%. The Civic Center complex was reclassified as a
business-type activity for the fiscal year. This resulted in a reclassification of $8,717,198 from
governmental to business-type activities. In addition to this change, net assets of governmental
activities increased by $2,339,097 and business-type activities increased by $1,994,659.

> Government Fund assets exceeded liabilities for the period ended September 30, 2008 by
$23,998,010 (net assets). Business-Type Activity Fund assets exceeded liabilities by
$36,086,717.

» Government Funds reported an ending fund balance of $5,971,712 for the period ended
September 2008. This represents a reclassification of $308,819 to Enterprise Funds and a fund
balance increase of $1,269,546 from the previous period.

> Enterprise Funds ended the fiscal period with total net assets of $36,086,717. This represents a
reclassification of $308,819 from Governmental Funds and a net assets increase of $1,994,659
from the previous year.

OVERVIEW OF THE FINANCIAL STATEMENTS

The City of Farmington’s financial statements are comprised of government-wide financial statements, fund
financial statements, and accompanying notes to the financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

These statements are prepared to provide an overview of city finances in a combined financial statement. The basic
financial statements include the Statement of Net Assets and the Statement of Activities. The Statement of Net
Assets shows the difference between assets and liabilities represented as net assets. The Statement of Activities
shows how the city’s net assets changed in the most recent fiscal year. All revenues and expenses for the current
year are reported regardless of when cash is received or paid; therefore, some revenues will result in cash flows in
future fiscal years.

The Statement of Net Assets and Statement of Activities segregate city financial activities into the following
categories:

> Governmental Activities. All of the city’s basic services are considered to be governmental activities,
including legislation, general administration, parks and recreation, library services, police, court, fire
protection, street and right-of-way maintenance, and fleet and equipment maintenance. These activities are
supported primarily with general revenues such as sales taxes, fuel taxes, fines, and user fees.

> Business-Type Activities. Revenues for these enterprises are derived from charges for services to
customers that are intended to recover the full cost of operation of the activity. The electric and water
utility, sewer utility, civic complex, and airport operations are reported as Business-Type Activities.




CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

FUND FINANCIAL STATEMENTS

The fund financial statements provide detailed information about each of the major funds. The City maintains the
following Fund Types:

> Governmental Funds. Most basic services are reported within governmental funds. These fund statements
are prepared on a modified accrual basis. They report only cash and other assets that can readily be
converted to cash. Capital assets and other long-term assets and long-term liabilities are not presented in
the governmental fund statements. The reconciliation between the difference in government funds and
governmental activities is reported in the Statement of Net Assets and Statement of Activities.

> Proprietary Funds. These statements include the enterprise funds (utility, sewer, civic complex, and
airport) and are prepared on a full accrual basis. The enterprise funds are the same as the business-type
activities; however, additional information is provided including a Statement of Cash Flows.

NOTES TO THE FINANCIAL STATEMENTS

The notes to the financial statements provide additional information that is essential to developing a full and
complete understanding of the information provided in the government-wide and fund financial statements. The
notes to the financial statements are found immediately following the basic financial statements.

STATEMENT OF NET ASSETS

The City’s combined net assets were $60,084,727 at the end of the reported period. Governmental Activities
comprised $23,998,010 of the total and Business-Type Activities included $36,086,717. Capital assets increased by
$4,333,756. The majority of the City’s assets are comprised of capital assets, net of related debt, which equals
approximately 78% of total net assets. Cash and Investments of Governmental Activities consist of $1,708,873 of
unrestricted cash or cash equivalents and $3,132,278 of restricted cash. Business-Type Activities cash and cash
equivalents consist of $3,597,585 of unrestricted cash and $3,389,028 of restricted cash.




CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

Governmental Activities Business-Type Activities Totals
2008 2007 2008 2007 2008 2007
Cash & Investments 4,111,455 4,400,736 7,716,309 6,671,846 11,827,764 11,072,582
Receivables 1,910,830 1,182,069 2,408,547 3,324,113 4,319,377 4,506,182
Due From Other Funds 268,436 794,510 - 40,000 268,436 834,510
Equipment Deposits - 492,451 - - - 492,451
Inventory - - 1,262,455 1,030,380 1,262,455 1,030,380
Prepaid Expenses 43,346 87,948 52,966 74,234 96,312 162,182
Bond Issuance Costs - - 40,308 69,187 40,308 69,187
Capital Assets (Net) 20,787,982 32,712,575 40,433,961 28,223,147 61,221,943 60,935,722
Total Assets 27,122,049 39,670,289 51,914,546 39,432,907 79,036,595 79,103,196
Current Liabilities 1,252,336 2,460,939 2,745,510 3,321,752 3,997,846 5,782,691
Long-Term Liabilities 2,322,607 6,833,239 12,631,415 10,736,295 14,954,022 17,569,534
Other Liabilities - - - - - .
Total Liabilities 3,574,943 9,294,178 15,376,925 14,058,047 18,951,868 23,352,225
Invested in Capital Assets 18,026,298 25,365,125 30,144,645 20,483,089 48,170,943 45,848,214
Restricted 2,253,490 2,127,054 1,104,392 866,362 3,357,882 2,993,416
Unrestricted 3,267,318 2,883,932 5,288,584 4,025,409 8,555,902 6,909,341
Total Net Assets 23,547,106 30,376,111 36,537,621 25,374,860 60,084,727 55,750,971
STATEMENT OF ACTIVITIES

The government-wide statement of activities indicates that the major sources of program revenues are for charges
for services, which decreased slightly from fiscal year 2007. Charges for utility services comprise the largest
revenue source within this category. Residential electric rates were reduced at the beginning of the period and
water and sewer usage and rates remained stable.

GOVERNMENT-WIDE

Total activity expenses during the fiscal year were $30,492,777 and represented an over-all increase of $150,135 or
1.3% from the previous year. Total revenue was 34,826,533 representing a nominal increase of .3% from the
previous year. Capital grants and contributions were $1,532,553 less than the previous fiscal year. A significant
increase in sales tax revenue of $1,686,002 resulted primarily from the imposition of a % cent capital improvement
sales tax approved by voters in April 2007. Collection of the tax began in October 2007 with initial receipts
occurring in December 2007.

GOVERNMENTAL FUNDS

Overall General Fund revenue activity was reduced by $787,149. The net of civic complex operations and the
reduction in general fund revenues indicates an increase in other general fund activity of approximately $468,000
from the previous period.




CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

GOVERNMENTAL FUNDS-continued

The city imposes a one-cent general sales tax and two one-half cent capital improvement sales taxes to fund general
operations and capital improvements respectively. Each capital improvement sales tax is allocated to specific
capital projects as presented to the voters in the respective ballot initiatives. The sales tax approved in 2001 will
expire in 2014 and is used to fund the certificate of participation obligations for the Centene Center, annual street
improvement program, and other smaller capital improvement projects. The sales tax approved in 2007 will expire
in 2012 and will be used to pay for sewer and water system improvements.

General sales tax comprises the most significant portion of general revenue and grew by 2.7% during the reporting
period. Real and personal property taxes increased by $56,774 or approximately 8.4% during the fiscal year. The
total assessed valuation of increased by $5,359,290 or approximately 3.0%. An increase of approximately 210%
was realized in the utility and gross receipts tax. This is due to the settlement of a suit in which the cellular phone
companies were protesting the telephone tax on mobile phones. The increase represents the additional taxes
received plus those taxes previously paid under protest were reclassified from a potential liability to revenue.

An administrative pilot payment from the utility fund and sewer fund totaled $319,659 representing approximately
1.5% of revenue and represented a noteworthy increase from the previous year due to prior year restrictions on
utility PILOT payments imposed by the City Council. The city has significantly reduced its dependence on utility
fund revenue in the past several years in response to increases in wholesale electric costs. The City currently
imposes a PILOT fee on the electric, water, and sewer utility.

Interest earnings for the period were $175,963 less than the previous fiscal year. Interest earnings declined
principally due to expiration of the depository services contract with US Bank and lower interest rate bearing
account products being offered in the current financial markets. Fines and Forfeitures increased by $176,586 or
approximately 52% primarily due to an increase in court fines attributable to increasing the number of patrol
officers back to prior levels. It should be noted that in Fiscal Year 2007 the city realized an approximate 22%
decrease in this same area. Motor fuel and vehicle taxes were $62,323 less that the previous period reflecting an
approximate 10.4% reduction in associated revenue.

BUSINESS-TYPE FUNDS

Total operating revenues for the Airport Fund increased from $11,435 in Fiscal Year 2007 to $203,248 in Fiscal
Year 2008. The City assumed operational control of the airport from its Fixed Base Operator. Consequently, the
City realizes revenue from rents and fuel sales to maintain airport operations. The airport operated at a loss
(excluding depreciation) of $25,781. Prior year losses (net of depreciation) were $44,950. The City completed
several capital improvement projects at the airport funded in large part by grants from the Federal Aviation
Administration, Missouri Department of Transportation, and private grants. The City contributed approximately
$35,000 in cash match for the grants. Net assets for the Airport Fund increased by $638,189 during the reporting
period.

The Utility Fund (water and electric) operating revenues (excluding depreciation) was $1,917,250. The excess
revenue was attributable primarily to operating expenses that were budgeted, but not expended during the fiscal
year. Net assets for the Utility Fund increased by $1,040,573.

The following table outlines the revenues and expenses for the two-year period ended September 30, 2008.
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CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008
STATEMENT OF ACTIVITIES
Governmental Activities  Business-Type Activities Totals
2008 2007 2008 2007 2008 2007

Revenues
Charges for Services 48,689 1,298,133 23,462,257 22,530,917 23,510,946 23,829,050
Capital Grants - - 752,599 1,771,416 752,599 1,771,416
Operating Grants and Contributions 63,687 577,423 - - 63,687 577,423
General Revenues - .
Taxes - -
Sales Tax 6,564,869 4,878,867 - - 6,564,869 4,878,867
Real and Personal Property Tax 825,803 862,628 - - 825,803 862,628
Motor Fuel and Vehicle Tax 538,221 600,544 - - 538,221 600,544
Utility and Gross Receipts Tax 805,826 260,358 - - 805,826 260,358
Fines and Forfeitures 518,406 341,820 - - 518,406 341,820
Licenses and Permits 152,371 218,042 - - 152,371 218,042
Interest Income 105,346 339,033 178,749 207,582 284,095 546,615
TIF Revenue 401,097 720,941 - - 401,097 720,941
Administrative Pilot 319,659 - - - 319,659 -
Other 88,954 131,281 - 88,954 131,281
Transfers In - - 1,086,195 90,749 1,086,195 90,749
Total Revenues 10,432,928 10,229,070 25,479,800 24,600,664 35,912,728 34,829,734

Expenses
General Government 1,279,539 1,229,094 - . - 1,279,539 1,229,094
Public Safety 2,891,370 2,909,707 - - 2,891,370 2,909,707
Streets and Public Works 1,973,984 2,109,962 - - 1,973,984 2,109,962
Culture and Recreation 862,743 2,759,427 - - 862,743 2,759,427
Electric - - 18,310,169 18,125,893 18,310,169 18,125,893
Water - - 1,028,960 1,058,129 1,028,960 1,058,129
Sewer - - 2,043264 1,795,835 2,043,264 1,795,835
Airport - - 333,463 136,078 333,463 136,078
Civic Complex - - 1,769,285 - 1,769,285 -
Transfers Out 1,086,195 90,749 - - 1,086,195 90,749
Total Expenses 8,093,831 9,098,939 23,485,141 21,115,935 31,578,972 30,214,874
Increase (Decrease) in Net Assets 2,339,097 1,130,131 1,994,659 3,484,729 4,333,756 4,614,860
Net Assets, Beginning 21,658,913 16,368,311 34,092,058 21,890,131 55,750,971 38,258,442
Prior Period Adjustment (GASB 34) - 12,877,669 - - - 12,877,669
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CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

FUND STATEMENTS

Reconciliation to the government-wide financial statements is provided with each major fund statement. The
General Fund balance decreased by $326,384 during the period and reported an ending fund balance of $2,763,135.
General Fund Revenues decreased from fiscal year 2007 by $787,149.. The civic complex was reclassified into a
separate fund in the current reporting period significantly impacting the general fund activity.  Additionally,
$300,000 in cash was transferred to the newly established fund to ensure sufficient operating and capital
replacement funds.

Motor fuel and vehicle sales tax decreased by approximately 10.4% from the previous year; the decrease is
attributed in part to increased fuel cost and a reduction in new and used auto sales. Revenue from licenses and
permits decreased by $65,671. Fines and Forfeitures increased by $176,586. General Government expenses
decreased by $111,728; Public Safety expenses decreased by $14,742; Streets and Public Works increased by
$107,718, Culture and Recreation (Net of Civic Complex) increased by $36,151;, Capital Outlay increased by
$468,171 primarily due to the receipt of a fire truck ordered in FY2007; and Debt Service Principal increased by
$401,490 primarily due to the pay-off of a capital lease on the fire truck.

The Debt Service Fund experienced a slight deficit during the period of $11,705 and reported an ending fund
balance of $919,012. Revenues decreased by $115,232 due to a decrease in the debt service levy from the previous
year following the full funding of the debt service reserve account, $509,645 of debt service reserves and $58,741
in accrued interest was transferred to the Civic Complex Fund.

The Special Allocation Fund receives and disburses revenues for each of the City’s two tax increment financing
districts. The City has engaged in an intergovernmental agreement with St. Francois County to pay a portion of the
costs related to construction of the County Annex within the Downtown Farmington/Karsch Boulevard
Redevelopment Area. The City’s share of the project was previously financed with a line-of-credit, however, the
City opted to fund the outstanding balance with an interfund loan from the General Fund in the amount of
$630,000. The City has executed redevelopment agreements with two private developments in the Highway 67
Redevelopment Area. However, no EATS revenues or PILOT payments have resulted from the Highway 67
Redevelopment Area projects.

BUDGETARY HIGHLIGHTS

For the fiscal year 2008, the final budget expenditures for the general fund increased by $1.052 million from the
original budgeted expenditures. This increase was due largely to the delivery of a new fire truck which required the
expenditures of an equipment deposit shown in the prior year as revenue and the decision by the City Council to
pay-off the debt on the fire truck. This decision was made as a result of a settlement being reached with the mobile
phone companies on payment of a telephone tax. The settlement provided an increase of approximately $420,000
in the budgeted revenues for the general fund in the fiscal year 2008. Additionally, the City budget also required a
significant amendment of approximately 26% in the expense area of vehicle gas and oil. This was due to an
increase in gas prices nation-wide. The City ended the year with a 54% increase in gas and oil expense over the
prior year. The general fund salaries and overtime expenses were amended to show an approximate increase of
3.1% to account for the re-grading of some positions to ensure that the pay for these positions were in-line with
similar positions within the City and with the market. Actual general fund salaries and overtime expenses came in
approximately .5% below the amended budget amount of $3,124,650.

The tables on the following pages detail activity within each of the major funds:
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CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

GENERAL FUND ACTUAL FY2008 FY2007
REVENUES
Sales Tax 3,372,772 3,284,460
Real and Personal Property Tax 734,047 677,273
Grants and Contributions 63,687 445211
Charges for Services 48,689 1,298,133
Licenses and Permits 152,371 218,042
Motor Fuel and Vehicle Tax 538,221 600,544
Fines and Forfeitures 518,406 341,820
Utility & Gross Receipts Tax 805,826 260,358
Administrative PILOT Payment 319,659 -
Interest Income 48,689 224,652
Other 88,087 127,110
Total Operating Revenues 6,690,454 7,477,603
EXPENSES
General Government
Administration 983,244 1,057,235
Buildings and Maintenance 108,654 146,391
Public Safety
Police 1,860,778 1,832,450
Municipal court 94,237 89,681
Fire 734,613 770,782
Emergency Preparedness - 11,457
Streets and Public Works
Streets 626,248 563,138
Public Works 233,776 219,403
Maintenance 299,814 269,579
Culture and Recreation
Park 540,571 482,608
Library 240,207 262,019
Civic Center and Water Park - 1,303,623
Capital Outlay 580,732 112,561
Debt Service-Principal 492,451 90,961
Total Expenses 6,795,325 7,211,888
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSE (104,871) 265,715
OTHER FINANCING SOURCES
Transfer Out (221,513) (9,880)
Lease Proceeds - 492,451
Total Other Financing Sources (221,513) 482,571
NET CHANGE IN FUND BALANCE (326,384) 748,286
FUND BALANCE - BEGINNING 3,089,519 2,650,054
FUND BALANCE - ENDING 2,763,135 3,398,340

*Change in Fund Balance from ending Fiscal Year 2007 to beginning Fiscal Year 2008 represents a

reclassification of the Civic Complex to a separate enterprise fund.

13




CITY OF FARMINGTON, MISSOURI
MANAGEMENT S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

DEBT SERVICE FUND ACTUAL FY2008 FY2007
REVENUES
Real and Personal Property Tax 91,756 185,355
Interest Income 28,917 50,550
Total Operating Revenues 120,673 235,905
EXPENSES
Public Safety
Police ) 15,683 15,795
Streets and Public Works
Streets 95,695 -

Culture and Recreation

Civic Center and Water Park - 252,012
Debt Service-Principal 420,760 805,000
Total Expenses 532,138 1,072,807
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSE (411,465) (836,902)
OTHER FINANCING SOURCES
Transfer In 399,760 1,037,024
Transfer Out - -
Total Other Financing Sources 399,760 1,037,024
NET CHANGE IN FUND BALANCE (11,705) 200,122
FUND BALANCE - BEGINNING 479,813 730,595
FUND BALANCE - ENDING 468,108 930,717

The difference in the beginning fund balance is due to assets being transferred to the Civic
Complex Fund.

14




CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

CAPITAL PROJECTS FUND ACTUAL FY2008 FY2007

REVENUES

Sales Tax 3,192,097 1,594,407

Grants and Contributions - 132,212

Interest Income 22,537 63,675
Tota! Operating Revenues 3,214,634 1,790,294
EXPENSES

Public Safety

Fire 1,297 -
Streets and Public Works
Public Works 59,116 240,009

Capital Outlay 414,690 234,750
Total Expenses 475,103 474,759
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES 2,739,531 1,315,535
OTHER FINANCING SOURCES

Transfer In 1,297 -

Transfer Out (1,626,911) (1,117,893)
Total Other Financing Sources (1,625,614) (1,117,893)
NET CHANGE IN FUND BALANCE 1,113,917 197,642
FUND BALANCE - BEGINNING 1,196,575 998,933
FUND BALANCE - ENDING 2,310,492 1,196,575
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CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

SPECIAL ALTL.OCATION FUND (TIF) FY2008 FY2007

REVENUES

TIF Funds 401,097 720,941

Interest Income 5,203 156

Other : 867 4,171
Total Operating Revenues 407,167 725,268
EXPENSES

General Government

Administration ' 162,972 -
Streets and Public Works
Public Works 44,096 207,626

Capital Qutlay 67,553 -
Total Expenses 274,621 207,626
EXCESS (DEFICIENCY) OF REVENUES QOVER EXPENSE 132,546 517,642
OTHER FINANCING SOURCES

Transfer In 362,469 -

Transfer Out (1,297) -
Total Other Financing Sources 361,172 -
NET CHANGE IN FUND BALANCE 493,718 517,642
FUND BALANCE - BEGINNING (514,645) (1,032,287)
FUND'BALANCE - ENDING (20,927) (514,645)
CAPITAL ASSETS

The City of Farmington capital assets net of depreciation at the end of the reporting period ending September 30,
2008 totaled $61,221,943, an increase of $286,222 during the fiscal year. Total government-wide depreciation of
capital assets was $2,507,444 for the FY2008 resulting in a total accumulated depreciation of 18,593,775.
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CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008
CAPITAL ASSETS (NET OF DEPRECIATION) FY 2008 FY 2007

GOVERNMENTAL ACTIVITIES
Capital Assets, Not Depreciated

Land 1,262,757 1,262,757
Construction in Progress - -

Total Capital Assets, not depreciated 1,262,757 1,262,757

Capital Assets, Depreciated

Buildings 3,213,326 3,190,296
Land Improvements 408,404 408,404
Infrastructure 21,106,236 20,621,677
Furniture, Machinery, & Equipment 1,324,157 1,324,157
Vehicles 3,223,307 2,667,920
29,275,430 28,212,454
Less Accumulated Depreciation 9,750,204 8,843,571
Total Capital Assets, Depreciated 19,525,226 19,368,883
Capital Assets, Net 20,787,983 20,631,640
PROPRIETARY ACTIVITIES
Capital Assets, Not Depreciated
Land 650,686 650,686
Construction in Progress 658,685 1,940,106
Total Capital Assets, not depreciated 1,309,371 2,590,792

Capital Assets, Depreciated - -
Buildings 15,588,428 15,274,231

Infrastructure 38,625,462 36,438,245
Furniture, Machinery, & Equipment 1,413,613 926,950
Vehicles 1,301,967 1,277,933
56,929,470 53,917,359
Less Accumulated Depreciation 17,804,881 16,204,070
Total Capital Assets, Depreciated 39,124,589 37,713,289
Capital Assets, Net 40,433,960 40,304,081
OUTSTANDING DEBT

The City utilizes short-term loans, general obligation bonds, revenue bonds, capital leases, and certificates of
participation to fund capital improvements and equipment acquisitions to support operational needs. During the
reporting period the City retired $1,996,451 of total debt, an approximate 13% reduction. Governmental activities
debt was reduced by approximately 44% due to the reclassification of $3,258,316 of capital lease to business-type
activities under the newly established Civic Complex fund.
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CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

Governmental Activities Business-Type Activities Total
2008 2007 2008 2007 2008 2007
Capital Lease (Capital Improvements) 2,601,684 6,605,000 3,258316 - 5,860,000 6,605,000
Capital Lease (Generators) - - 2,706,000 3,035,000 2,706,000 3,035,000
Capital Lease (Wastewater) - - 235,000 305,000 235,000 305,000
Capital Lease (Firetruck) - 492,451 - - - 492,451
GO Bonds (Police Department) 160,000 250,000 160,000 250,000

2000 Revenue Bonds (Sewer System) - 4,090,000 4,360,000 4,090,000 4,360,000

Total 2,761,684 7,347,451 10,289,316 7,700,000 13,051,000 15,047,451

ECONOMIC FACTORS AND NEXT FISCAL YEAR BUDGETS AND RATES

The Fiscal Year 2009 budget forecasts general fund revenues slightly below the level required to support municipal
services at a level consistent with past activity. National economic forecasts indicate that the current recession will
continue into calendar year 2010 and is expected to lead to further economic decline throughout the fiscal year.
The budget consequently projects very conservative revenue projections. The City has accumulated sufficient
reserves during the past three budget cycles to fully fund operations without compromising sound financial reserve
policies. The projected ending fund balance in each of the major operating funds are: (1) 27% of operating
expenses for the general fund, (2) 53% of operating expenses in the utility fund (excluding power purchased), and
(3) 13 % of operating expenses in the Civic Complex Fund. Operating reserves for the sewer department have been
substantially depleted due to increased operating costs and an obsolete rate structure. The Airport Fund has not
developed sufficient revenue to build an independent operating fund. The Civic Complex operating fund will be
partially depleted during the ensuing fiscal year due to assumption of the senior center operations and its associated
capital debt.

Sales tax revenue has historically grown at a rate between 2.5% and 3.5%. Sales tax revenue during Fiscal Year
2008 grew at a rate of 2.7%. The property tax levy for the City has remained stable at $0.4337 per $100 assessed
valuation to fund the General Fund and was reduced $0.0400 for the Debt Service Fund.

During the fiscal year ending in 2008, the total assessed valuation of real property was $135,984,670 and was 4.1%
greater than the assessed valuation for the previous year. Current trends in local housing construction indicate an
increase in the demand for rental property and homes ranging from $130,000 to $160,000 in value. There is also a
growing market for duplex condominiums and villa-type housing development.

Electric utility rates remained unchanged in the Fiscal Year 2009 Budget. Wholesale electric costs have been
stable since 2006 and are expected to decline in 2009 as the first of the power generation assets is completed and
begins operation. Wholesale electric costs are based on an annualized average energy cost of $62.50/MWh plus
transmission and direct facility charges of approximately $4.00/MWh. The City purchases its wholesale electric
energy through the Missouri Public Energy Pool #1 (MoPEP), which includes 33 member municipal utilities,
MoPEP has acquired an equity position coal generation facilities currently under construction. Nebraska City Unit
2, the first unit, is scheduled to begin operation in May 2009 and will result in a significant reduction in costs for a
share of the energy portfolio. The City’s allocated share of the generation unit scheduled to begin operation in
2009 is 5.4 MW.

Water rates were increased by 7% in October 2008 to ensure sufficient revenues for operation. Additional rate
increases will be required to fund the operation of the radionuclide treatment systems currently in design and
review phase. Sewer rates were increased by 5% in October 2008. The sewer use rates have not been increased
since October 2003 and consequently, the operating reserves have been depleted below the recommended levels.
Sewer rates are expected to increase nominally over the next several years to fully fund operating reserves and to
pay additional operation and maintenance costs resulting from the east waste water treatment plant expansion.
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CITY OF FARMINGTON, MISSOURI
MANAGEMENT ‘S DISCUSSION AND ANALYSIS
FISCAL YEAR ENDED SEPTEMBER 30, 2008

Sewer rates, by bond covenants, must be maintained at a level to produce income and revenues sufficient to (a) pay
the costs of the operation and maintenance of the system; (b) pay the principal of and interest on the bonds when
due; (c) enable the City to have in each fiscal year net revenues available for debt service of not less than 110% of
the amount required to be paid for principal and interest on the bonds; and (d) provide reasonable and adequate
reserves for bond payments.

The City anticipates receiving in excess of $1,997,850 in grant revenues for capital improvements for the
Farmington Regional Airport. The grant funds are sourced from Federal Aviation Administration and Missouri
Department of Transportation for the airport terminal building, property acquisition, and parallel taxiway
construction.

The total expenditure on capital improvements in the current budget is $5,767,400, which represents approximately
15.5% of the total combined budget. The City is planning significant capital improvements at the Farmington
Regional Airport including completion of the airport terminal building, acquisition of additional property for a
future runway extension, and construction of a parallel taxiway. The City will award contract for expansion of the
cast waste water treatment plant during the fiscal year and the project is expected to be completed during Fiscal
Year 2010. In addition, the City will continue to invest in street, sidewalk, and storm water drainage
improvements.

The City has outstanding debt that includes a general obligation bond for the construction of the police department,
sewer revenue bonds for an expansion to the west waste water treatment plant, certificates of participation for the
construction of the civic center expansion and the west utility expansion. The City Council approved an inter-fund
loan agreement from the General Fund to the Special Allocation Fund for the outstanding balance on the line-of-
credit for the court house annex project. Total debt (including capital lease obligations) is $13,051,000. The total
debt represents 9.6% of total assessed valuation of real property in the City.

The City Council should approach present and future financial planning conservatively. Current economic stresses
will undoubtedly result in lower than expected sales tax revenues and further restrict new private investment.
National housing foreclosure rates have resulted in steadily declining property values, however, the local region has
not yet experienced a significant decline in property values or a reduction is total assessed valuation.

FINANCIAL CONTACT

The City’s financial statements are designed to provide citizens, taxpayers, customers, investors and creditors with
a general overview of the City’s finances and to demonstrate the City’s accountability. Any questions regarding
this report or request for additional information should be directed to:

City of Farmington, 110 West Columbia, Farmington, Missouri 63640, (573) 756-1701

www.ci.farmington.mo.us.
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CITY OF FARMINGTON, MISSOURI
STATEMENT OF NET ASSETS

September 30, 2008

ASSETS

CURRENT ASSETS
Cash & Cash Equivalents
Investments
Accounts Receivable
Prepaid Expenses
Inventory

Total

NONCURRENT ASSETS
Restricted Assets:
Cash & Cash Equivalents
Investments
Unamortized Bond Issue Costs
Due from Other Funds
Capital Assets (Net)
Total

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES

Accounts Payable

Accrued Salaries

Accrued Interest

Taxes Payable

Builder's Deposits

Other Payable

Current Portion of Long-Term Debt
Total

LONG-TERM LIABILITIES
Due to Other Funds
Customer Deposits Payable
Due to State of Missouri - State Revolving Fund
Bonds Payable
Capital Leases Payable
Less Current Maturities
Total

TOTAL LIABILITIES

NET ASSETS

Invested in Capital Assets, Net of Related Debt
Restricted

Unrestricted

TOTAL NET ASSETS

Governmental Business-Type
Activities Activities Total

$ 356,986 $ 3,597,585 3,954,571
12,000 0 12,000
1,910,830 2,408,547 4,319,377
43,346 52,966 96,312

0 1,262,455 1,262 455

2,323,162 7,321,553 9,644,715
3,342,035 578,896 3,920,931
400,434 3,539,828 3,940,262

0 40,308 40,308

268,436 0 268,436
20,787,982 40,433,961 61,221,943
24,798,887 44,592,993 69,391,880
27,122,049 51,914,546 79,036,595
499,565 1,156,597 1,656,162
178,189 97,754 275,943
46,153 58,741 104,894

0 38,153 38,153

0 81,193 81,193

89,352 92,649 182,001
439,077 1,220,423 1,659,500
1,252,336 2,745,510 3,997,846

0 268,436 268,436

] 422,017 422,017

0 2,872,069 2,872,069

160,000 4,090,000 4,250,000
2,601,684 6,199,316 8,801,000
(439,077) (1,220,423) (1,659,500)
2,322,607 12,631,415 14,954,022
3,574,943 15,376,925 18,951,868
18,026,298 30,144,645 48,170,943
2,253,490 1,104,392 3,357,882
3,267,318 5,288,584 8,555,902

$ 23,547,106 $ 36,537,621 60,084,727

The acccompanying notes are an integral part of these financial statements.
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CITY OF FARMINGTON, MISSOURI
BALANCE SHEET
GOVERNMENTAL FUNDS

eptember 30, 2008

Major Funds
Total
General Debt Service Capital Projects Special Allocation Governmental
Fund Fund Fund Fund Funds
ASSETS
Cash & Cash Equivalents $ 356,986 $ 0 $ 0 $ 0 $ 356,986
Investments 12,000 0 0 0 12,000
Accounts Receivable 836,371 0 447,095 627,364 1,910,830
Prepaid Expenses 43,348 0 0 ] 43,346
Due From Other Funds 2,019,678 0 0 0 2,019,678
Restricted Assets:
Cash & Investments 0 546,219 3,061,049 135,201 3,742,469
TOTAL ASSETS $ 3,268,381 $ 546,219 $ 3,508,144 $ 762,565 $ 8,085,309
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts Payable $ 246,838 $ 3,712 $ 240,214 $ 8,801 $ 499,565
Accrued Salaries 178,189 [+} 0 0 178,189
Accrued Interest Payable 0 46,153 0 0 46,153
Due to Other Funds 0 28,246 957,438 765,558 1,751,242
Other Liabilities 80,219 0 0 9,133 89,352
TOTAL LIABILITIES 505,246 78,111 1,197,652 783,492 2,564,501
FUND BALANCE.
Unrestricted 2,763,135 0 0 0 2,763,135
Restricted 0 468,108 2,310,492 (20,927) 2,757,673
TOTAL FUND BALANCES 2,763,135 468,108 2,310,492 (20,927) 5,520,808
TOTAL LIABILITIES AND FUND BALANCES $ 3,268,381 $ 546,219 $ 3,508,144 $ 762,565 $ 8,085,309
Amounts reported for governmental activities in the statement of net assets are different because:
Total Fund Balance - Total Governmental Funds $ 5,520,808
Capital assets used in governmental activities are not current financial resources, and
therefore, are not reported in the governmental funds.
Governmental capital assets $ 30,538,186
Less accumulated depreciation (9,750,204)
20,787,982
Long-term liabilities, including leases payable and loans payable
are not due and payable in the current period, and therefore, are not reported
as liabilities in the governmental funds.
Leases Payable (2,601,684)
Bonds Payable {160,000}
(2,761,684)

Net Assets of Governmental Activities

The accompanying notes are an integral part of these financial statements.
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CITY OF FARMINGTON, MISSOURI!
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES-
GOVERNMENTAL FUNDS

Year Ended September 30, 2008

| Total
‘ General Debt Service Capital Projects Special Allocation Governmental
Fund Fund Fund Fund Funds
REVENUES
Sales Tax $ 3,372,772 $ 0 3 3,192,097 $ 0 $ 6,564,869
Real and Personal Property Tax 734,047 91,756 0 0 825,803
Grants and Donations 63,687 0 0 0 63,687
Charges for Services 48,689 0 0 0 48,689
Motor Fuel and Vehicle Tax 538,221 0 0 0 538,221
Fines and Forfeitures 518,406 0 0 0 518,406
Utility & Gross Receipts Tax 805,826 0 0 0 805,826
Licenses and Permits 152,371 0 0 0 152,371
Interest Income 48,689 28,917 22,537 5,203 105,346
TIF Proceeds From Other Governments 0 0 0 401,097 401,097
Administrative Pilot Payment 319,659 0 0 319,659
Other 88,087 0 867 88,954
Total Operating Revenues 6,690,454 120,673 3,214,634 407,167 10,432,928
EXPENSES
General Government
Administration 983,244 0 0 162,972 1,146,216
Buildings and Maintenace 108,654 0 0 0 108,654
Public Safety
Police 1,860,778 15,683 0 0 1,876,461
Municipal Court 94,237 0 0 0 94,237
Fire 734,613 0 1,297 0 735,910
Streets and Public Works
Street 626,248 95,695 [ 0 721,943
Public Works 233,776 0 59,116 44,096 336,988
Maintenance 299,814 0 0 0 299,814
Culture and Recreation
Park 540,571 0 0 0 540,571
Library 240,207 o] 0 0 240,207
Capital Outlay 580,732 0 414,690 67,553 1,062,975
| Debt Service-Principal 492,451 420,760 0 0 913,211
i Total Expenses 6,795,325 532,138 475,103 274,621 8,077,187
|
)
| EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENSES (104,871) (411,465) 2,739,531 132,546 2,355,741
OTHER FINANCING SOURCES (USES)
Transfer in 0 399,760 1,297 362,469 763,526
Transfer Out (221,513) 0 (1,626,911) (1,297) (1,849,721)
Total Other Financing Sources And Uses (221,513) 399,760 (1,625,614) 361,172 (1,086,195)
NET CHANGE IN FUND BALANCES (326,384) (11,705) 1,113,917 493,718 1,269,546
FUND BALANCES - OCTOBER 1, 2007 3,089,518 479,813 1,196,575 (514,645) 4,251,262
FUND BALANCES - SEPTEMBER 30,2008 $ 2,763,135 $ 468,108 $ 2,310,492 $ (20,927) $ 5,520,808

The accompanying notes are an integral part of these financial statements.
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City of Farmington, Missouri
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
Year En r 2
NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ 1,269,546

Amounts Reported for Governmental Activities in the Statement of Activities and Changes in Net Assets
were different because:

Governmental funds report capital outlay as expenditures. However, in the Government-Wide Statement
of Activities, the cost of those assets were allocated over their estimated useful lives as depreciation expense:

Capital outlay 1,062,975
Depreciation (906,633)
Principal payments on long-term liabilities of governmental funds are expensed. However on
the Government-Wide Statement of Activities they are shown as a reduction of debt. 913,211
Change in Net Assets of Governmental Activities as Reported on the Statement of Activities $ 2,339,099
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CITY OF FARMINGTON, MISSOURI
STATEMENT OF NET ASSETS

ASSETS

CURRENT ASSETS
Cash & Cash Equivalents
Accounts Receivable
Prepaids
Inventory

Total

NONCURRENT ASSETS

Restricted Assets:
Cash & Cash Equivalents
Investments

Unamortized Bond Issue Costs

Due From Other Funds

Capital Assets (Net of Accumulated Depreciation)
Total

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Accounts Payable

Accrued Salaries

Accrued Interest

Taxes Payable

Builder's Deposits

Other Liabilities

Current Portion of Long-Term Debt
Total

LONG-TERM LIABILITIES

Customer Deposits Payable
Due to Other Funds
Due to State of Missouri - State Revolving Fund
Revenue Bonds Payable
Capital Leases Payable
Less Current Maturities
Total

TOTAL LIABILITIES

NET ASSETS

Invested in Capital Assets, Net of Related Dabt
Restricted

Unrestricted

TOTAL NET ASSETS

The accompanying notes are an integral part of these financial statements.

PROPRIETARY FUNDS

September 30, 2008

Airport Utility Sewer Civic Complex
Fund Fund Fund Fund Totals

259 $§ 3244024 s 0 $ 353,302 $ 3,597,585
15,671 2,183,853 181,019 28,004 2,408,547
755 47,692 4,519 0 52,966
64,032 1,175,255 23,168 1] 1,262,455
80,717 6,650,824 208,706 381,306 7,321,553

0 0 578,896 0 578,896

0 0 3,030,183 509,645 3,539,828

0 40,308 0 0 40,308

0 0 0 0 0
4,413,700 12,440,480 11,857,728 11,722,053 40,433,961
4,413,700 12,480,788 15,466,807 12,231,698 44,592 993
4,494,417 19,131,612 16,675,513 12,613,004 51,914,546
1,310 1,082,500 50,713 22,074 1,156,597
1,510 53,861 21,524 20,859 97,754

0 0 0 58,741 58,741

0 38,153 0 0 38,153

0 81,193 0 0 81,193

303 23,845 58,681 9,820 92,649

0 322,000 20,000 430,923 772,923

3,123 1,601,552 150,918 542 417 2,298,010

0 422,017 0 0 422,017

48,385 0 220,051 0 268,436

] 0 2,872,069 0 2,872,069

0 0 4,090,000 0 4,090,000

0 2,706,000 235,000 3,258,316 6,199,316
0 (322,000) (20,000) (430,923) (772,923)

48,385 2,806,017 7,397,120 2,827,393 13,078,915
51,508 4,407,569 7,548,038 3,369,810 156,376,925
4,413,700 9,734,480 7,532,728 8,463,737 30,144,645
0 0 594,747 509,645 1,104,392

29,209 4,989,563 0 269,812 5,288,584

$ 4442909 $ 14724043 $ 8,127,475 $ 9,243,194 $ 36,637,621
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CITY OF FARMINGTON, MISSOURI
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS

Year Ended September 30, 2

Enterprise Funds

Airport Utility Sewer Civic Complex
Fund Fund Fund Fund Totals
QPERATING REVENUES
Charges for Services:
Airport Charges 3 203,248 $ 0 $ 0 $ [+] $ 203,248
Electric Charges 0 19,103,198 0 0 19,103,198
Water Charges [o] 1,263,854 0 0 1,263,854
Sewer Charges 0 0 1,636,738 0 1,636,738
Civic Complex Charges 0 0 0 1,255,219 1,255,219
Total Operating Revenues 203,248 20,367,052 1,636,738 1,255,219 23,462,257
OPERATING EXPENSES
Airport Expenses 229,029 0 0 0 229,029
Electric Expenses 0 17,581,087 0 0 17,581,087
Water Expenses 0 868,715 0 0 868,715
Sewer Expenses 0 4] 1,319,459 0 1,319,459
Civic Complex Expenses 0 0 0 1,261,830 1,261,830
Depreciation 104,434 658 653 459,892 377,832 1,600,811
Total Operating Expenses 333,463 19,108,455 1,779,351 1,639,662 22,860,931
OPERATING INCOME (LOSS) (130,215) 1,258,597 (142,613) (384,443) 601,326
NONOPERATING REVENUES (EXPENSES)
Grant income 657,304 0 0 0 657,304
Contributions 50,000 0 0 45,295 96,295
Interest Income 0 0 178,749 0 178,749
Cost of Issuance and Bond Fees 0 (99,280) (23,280) 0 (122,560)
Interest Expense 0 (131,394) (240,633) (129,623) (501,650)
Total Nonoperating Revenues (Expenses) 707,304 (230,674) (85,164) (84,328) 307,138
NET INCOME (LOSS) BEFORE TRANSFERS 577,089 1,027,923 (227,777) (468,771) 908,464
Transfer In 61,100 12,650 468,582 543,863 1,086,195
Transfer Out 0 0 0 0 0
Total Transfers 61,100 12,650 468,582 543 863 1,086,185
CHANGE IN NET ASSETS 638,189 1,040,573 240,805 75,092 1,994,659
NET ASSETS - OCTOBER 1, 2007 3,804,720 13,683,470 7,886,670 8,717,198 34,092,058
NET ASSETS - SEPTEMBER 30, 2008 $ 4,442,909 $ 14,724,043 $ 8,127,475 $ 8,792,290 $ 36,086,717

The accompanying notes are an integral part of these financial statements.
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CITY OF FARMINGTON, MISSOUR!

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Year Ende 2008
Airport Utility Sewer Civic Complex
Fund Fund Fund Fund Totals
CASH FLLOWS FROM OPERATING ACTIVITIES
Receipts from Customers $ 187,577 $ 20,451,979 $ 1,633,145 $ 1,255,093 $ 23,527,794
Payments to Suppliers (746,143) (20,080,255) (1,610,475) (1,800,912) (24,237,785)
Payments to Employees 29,570 909,474 372,601 571,976 1,883,621
| Net Cash Provided (Used) By Operating Activities (528,996) 1,281,198 395,271 26,157 1,173,630
CASH FLOWS FROM NONCAPITAL FINANCING
Transfers In 61,100 12,650 468,582 543,863 1,086,195
Contributions 50,000 0 0 45,295 95,295
Loans To/From Other Funds (375,769) 40,000 220,051 0 (115,718)
Nonoperating Grant Receipts 1,467,280 0 0 0 1,467,280
Net Cash Provided (Used) By Nonoperating Activities 1,202,611 52,650 688,633 589,158 2,533,052
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITI
Principal Payments on Long-Term Debt 0 (3,293,000) (582,152) (414,240) (4,289,392)
interest Paid on Debt 0 (131,394) (240,633) (129,623) (501,650)
| Investment Earnings 0 0 178,749 4} 178,749
| Bond Fees 0 (25,563) (23,280) 0 (48,843)
| Cost of Issuance 0 (44,838) 0 0 (44,838)
Refinancing of Capital Lease 0 2,964,000 0 0 2,964,000
Acquisition of Capital Assets (673,356) (406,072) (632,312) (18,950) {1,730,690)
| Net Cash Used By Capital And Related Financing Activities (673,356) (936,867) (1,299,628) (562,813) (3,472 664)
| Net Change in Cash and Cash Equlivalents 259 396,981 (215,724) 52,502 234,018
| Balances at October 1, 2007 0 2,847,043 794,620 300,800 3,942,463
 Balances at September 30, 2008 $ 259 $ 3244024 $ 578,896 $ 353,302 $ 4,176,481
Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities
‘ Operating Income (Loss) $  (130,215) $ 1,258,597 $  (142813) $  (384,443) $ 601,326
i Adjustments to reconcile operating income to net cash
| provided (used) by operating activities:
] Depreciation & Amortization Expenses 104,434 658,653 459,892 377,832 1,600,811
| Changes in Assets and Liabilities
| Accounts Receivable (15,671) 152,858 (3,593) (126) 133,468
‘ Prepaids (755) 13,538 8,485 0 21,268
| Inventory (64,032) (160,171) (7,872) 0 (232,075)
| Accounts Payable & Other Payables (422,757) (585,682) 75,430 28,492 (904,517)
; Customer and Builder Deposits Payable (67,931) 0 0 (67,931)
Accrued Salaries and Compensated Absences 11,336 5542 4,402 21,280
Net Cash Provided (Used) by Operating Activities $ (528 996! $ 1,281,198 $ 395,271 3 26,157 $ 1,173,630

The accompanying notes are an integral part of these financial statements.
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CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2008
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Farmington, Missouri currently operates as a third class city of the State of Missouri. The City
operates as a Mayor, Council-City Administrator form of government and provides municipal services to its
residents.

The more significant of the City's accounting policies are described as follows:

The Reporting Entity

Under generally accepted accounting principals, the reporting entity consists of the City and other
organizations for which the City exercises significant influence. Significant influence or accountability is
based primarily on operational or financial relationships with the City (as distinct from legal relationships).
Based upon this criterion, the City has no component units and the accompanying financial statements
represent only the City of Farmington.

The Industrial Development Authority of the City of Farmington (IDA) is considered to be a related
organization. The IDA is excluded from the reporting entity because the City's accountability does not
extend beyond appointing a voting majority of the IDA’s board members.

Government-Wide and Fund Financial Statements

The government-wide financial statements include the statements of net assets and the statement of
activities. These statements report financial information for the City as a whole. Individual funds are not
displayed but the statements distinguish governmental activities, generally supported by taxes and City
general revenue, from business-type activities, generally financed in whole or in part with fees charged to
external customers.

The statements of activities reports the expenses of a given function offset by program revenues directly
connected with the functional program. A function is an assembly of similar activities and may include
portions of a fund or summarize more than one fund to capture the expenses and program revenues
associated with a distinct functional activity. Program revenues include: (1) charges for services which
report fees, fines, and other charges to users of the City’s services: (2) contributions, operating and capital
grants which finance annual operating activities and fund the acquisition, construction, or rehabilitation of
capital assets. These revenues are subject to externally imposed restrictions to these program uses. Taxes
and other revenue sources not properly included with program revenues are reported as general revenues.

Fund financial statements are provided for governmental and proprietary funds. Major individual

governmental funds and enterprise funds are reported in separate columns with composite columns for non-
major funds.

Fund Types and Major Funds
Governmental Fund Types:

The City reports the following major governmental funds:

General Fund - The General Fund is the primary fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund.
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CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2008
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

Fund Types and Major Funds-continued

Governmental Fund Types-continued:
Capital Project Fund - Capital Project Funds account for financial resources to be used for the

acquisition or construction of major capital facilities which are not financed by proprietary and trust
funds.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of resources
for, and the payment of, general long-term debt including capital lease obligations principal, interest
and related costs.

Special Allocation Fund — The Special Allocation Fund is used to account for the financial resources
derived from the TIF districts.

Proprietary Fund Types:
Enterprise funds — Enterprise funds are used to account for business-like activities provided to the

general public. These activities are financed primarily by user charges and the measurement of
financial activity focuses on net income measurement similar to the private sector. The City has the
following enterprise funds: Airport Fund, Utility Fund (Electric and Water), Sewer Fund and Civic
Complex Fund.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The financial statements of the City are prepared in accordance with generally accepted accounting
principles (GAAP) applicable to governmental entities. The government-wide financial statements report
using the economic resources measurement focus and the accrual basis of accounting. Proprietary fund
financial statements also report using this same focus and basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardiess of the timing of related cash
flows.

Governmental fund financial statements report using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized when they are both available and
measurable. Available means collectible within the current period or soon enough thereafter to pay current
liabilities. The City considers revenues to be available if they are collected within 60 days of the end of the
fiscal year. Expenditures are recorded when the related fund liability is incurred, except for general
obligations bond principal and interest which are reported as expenditures in the year due.

Major revenue sources susceptible to accrual include: property taxes, sales and use taxes, franchise taxes,
intergovernmental revenues, and investment income. In general, other revenues are recognized when cash
is received.

The City has elected not to apply Financial Accounting Standards Board (FASB) statements and
interpretations issued after November 30, 1989, for proprietary funds. The proprietary funds apply all
applicable GASB pronouncements as well as statements and interpretations of FASB, the Accounting
Principles Board Opinions, and Accounting Research Bulletins of the Committee on Accounting Procedures
issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements.

Operating income reported in proprietary fund financial statements includes revenues and expenses related
to the primary, continuing operations of the fund. Principal operating revenues for proprietary funds are
charges to customers for services. Principal operating expenses are the costs of providing goods or
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CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued
Measurement Focus, Basis of Accounting, and Financial Statement Presentation-continued

services and include administrative expenses and depreciation of capital assets. Other revenues and
expenses are classified as non-operating in the financial statements.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, and then unrestricted resources as needed.

Itis the City's policy to eliminate all inter-fund activity on the entity wide financial statements.

Cash and Investments

For the purpose of reporting, “cash” and “restricted cash” includes all demand and savings accounts,
certificates of deposit, and short-term investments with an original maturity of three months or less.

Inventories

The enterprise funds have parts and supplies on hand for use in maintaining the utility systems; and also
aviation fuel for resale at the airport. These items are recorded at cost and expensed as they are used.

Capital Assets and Depreciation

The City’s property, plant and equipment, and infrastructure with useful lives of more than one year are
stated at historical cost and comprehensively reported in the government-wide financial statements. If
historical cost was not available, the cost was estimated. Capital assets are depreciated using the straight-
line method.

Estimated useful lives, in years, for depreciable assets are as follows:

Buildings 20-50
Improvements/Infrastructure 5-50
Water and Wastewater Infrastructure 15-40
Furniture, Vehicles and Equipment 5-15

Long-Term Debt and Bond Discounts/Premiums and Issuance Costs

In the government-wide and proprietary financial statements, outstanding debt is reported as liabilities.
Bond issuance costs, and bond discounts or premiums are capitalized and amortized over the terms of the
respective bonds.

Budgets and Budgetary Accounting

In accordance with Chapter 67, RSMo, The City adopts an annual operating budget, which can be amended
by the Council throughout the year. Formal budgetary accounting is employed as a management control for
all funds of the City. The budget for the year ended September 30, 2008 was prepared and adopted using
the modified accrual basis of accounting for governmental funds and accrual accounting for proprietary
funds.

At the fund level, actual expenditures cannot exceed budgeted appropriations; however, with proper
approval by the City Council, budgetary transfers between departments can be made. The budgeted
financial statements represented in the report reflect final budget authorization, including all amendments.
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CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-continued

Compensated Absences

City employees earn varying amounts of paid vacation and sick leave benefits based on their length of
service with the City. Vacation days may not be carried over or accrued past one year. Accumulated unpaid
vacation is payable to employees upon termination. Accumulated sick leave is payable only under certain
circumstances. Compensated absences are reported in accrued salaries in the government-wide and fund
financial statements.

Post-Employment Benefits

The City does not provide any type of post employment benefits to its employees except those mandated by
the Consolidated Omnibus Budget Reconciliation Act (COBRA). The requirements established by COBRA
are fully funded by employees who elect coverage under the Act, and no direct costs are incurred by the
City.

Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on October 1
and mailed to residents in November, and are payable on or before January 1 of the following year. All
unpaid taxes then become delinquent. Property tax revenues are recognized when billed.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principals requires
management to make estimates and assumptions that effect certain reported amounts and disclosures.
Accordingly, actual results may differ from those estimates.

Restricted Assets

Certain proceeds of the City's bonds, as well as certain resources are set aside for debt service, capital
projects and other special purposes, and are classified as restricted on the balance sheet, and on the
statement of net assets, because they are maintained in separate bank accounts and their use is limited by
debt covenants or other statutory provisions.

Fund Equity

The unrestricted fund balances for governmental funds represent the amount available for budgeting future
operations. The restricted fund balance for governmental funds represents the amount that has been legally
identified for specific purposes. Unrestricted net assets for proprietary funds represent the assets available
for future operations or distribution. Restricted net assets retained earnings for proprietary funds represent
the assets that have been legally identified for specific purposes. The special allocation fund has a negative
fund balance of $20,927.

NOTE 2 - DEPOSITS AND INVESTMENTS

Deposits include all funds held in checking accounts, money market accounts, and cash on hand.
Unrestricted investments include certificates of deposit with original maturities of greater than three months.
For cash flows purposes these are considered cash equivalents. Deposits and investments are stated at
cost, which approximates market. Restricted investments include amounts held in trust as required by
certain bond covenants.
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CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2008
NOTE 2 - DEPOSITS AND INVESTMENTS - continued

The City complies with Missouri state statutes and allows investments in obligations of the United States,
the state of Missouri, certain bonds of political subdivisions within Missouri, and out-of-state municipal
bonds, provided they are rated in the highest nationally ranked category.

Missouri statutes require that the depository institution must collateralize all funds on deposit in financial
institutions with appropriate securities to the extent not provided by FDIC insurance. At September 30, 2008
the deposits and investments of the City were fully insured or collateralized by securities held in the City’s
name.

Governmental Accounting Standards Board Statement No. 40 requires that deposits and investments be
classified by credit risk.

Classification of deposits and investments by credit risk are as follows:

Deposits

Category 1- Insured or collateralized, with securities held by the entity or by its agent in the entity’s name,
Category 2- Collateralized with securities held by the pledging financial institution’s trust department pr
agent in the entity's name.

Category 3- Deposits which are uninsured or uncollateralized.

Investments

Category 1- Insured or registered, with securities held by the entity or its agent in the entity’'s name.
Category 2- Uninsured and unregistered, with securities held by the counter party's trust department or
agent in the entity’s name.

Category 3- Uninsured and unregistered, with securities held by the counter part, or by its trust department
or agent, but not in the entity’s name.

Category 1 Category 3 Uncategorized Total
Cash Deposits $ 7,701,144 3 0 S 0 $ 7,701,144
Bank Money Market Accounts 168,197 0 0 168,197
Certificates of Deposit 17,000 0 0 17,000
Stock Mutual Funds 0 910,079 0 910,079
Guaranteed Investment Contracts 0 2,975,677 0 2,975,577
Bond Mutual Funds 0 54,606 0 54,606
Cash on Hand 0 0 1,161 1,161
Totals $ 7,886,341 $ 3,940,262 $ 1,161 $ 11,827,764

Category 3 investments are held in trust for the City by UMB Bank. These investments are iq a large
investment pool. The pool has United States securities that collateralize the entire pool balance, including
the amount shown above. These funds are all rated AAA or AAAm.




CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2008
NOTE 3 - ACCOUNTS RECEIVABLE

In the governmental funds, accounts receivable consists primarily of sales tax revenue and gas tax due from
the state, gross receipts tax due from utility companies, and municipal court receivables. These receivables
are recorded when they are both measurable and available.

In the proprietary funds accounts receivable consists of amounts due from customers for utility services

provided and civic center user fees. These receivables are recorded when the earning process is complete
and services have been provided.

The City considers these accounts receivable fully coliectible, except the municipal court receivables.
Therefore, only an allowance for municipal court receivables is recorded herein in the amount of $135,814.

NOTE 4 - CAPITAL ASSETS

Changes in fixed assets are as follows for the year ended September 30, 2008:

Balance, Balance,
September September
30, 2007 Additions Deletions 30, 2008
Governmental Activities:
Capital Assets, not depreciated
Land $ 1,262,757 $ 0 3 0 3 1,262,757
Capital Assets, depreciated
Buildings 3,190,296 23,030 0 3,213,326
Land Improvements 408,404 0 0 408,404
Infrastructure 20,621,677 484,559 0 21,106,236
Furniture, Machinery & Equip 1,324,157 0] 0 1,324,157
Vehicles 2,667,920 555,387 0 3,223,307
28,212,454 1,062,976 0 29,275,430
Less Accumulated Depreciation 8,843,571 906,634 0 9,750,205
Total Capital Assets, depreciated 19,368,883 156,342 0 19,525,225
Capital Assets, Net $ 20631640 $ 156,342 $ 0 $ 20,787,982
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CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS

| SEPTEMBER 30, 2008

Balance, Balance,
September 30, September 30,
2007 Additions Deletions 2008
Proprietary Activities:
Capital Assets, not depreciated
| Land $ 650,686 $ 0% 03 650,686
1 Construction in Progress 1,940,106 658,685 1,940,106 658,685
Total Capital Assets, not depreciated 2,590,792 658,685 1,940,106 1,309,371
Capital Assets, depreciated
Buildings 16,274,231 314,197 0] 15,588,428
Infrastructure 36,438,245 2,187,217 0 38,625,462
Furniture, Machinery & Equip 926,950 486,663 0 1,413,613
: Vehicles 1,277,933 24,034 0 1,301,967
53,917,359 3,012,111 0 56,929,470
Less Accumulated Depreciation 16,204,070 1,600,810 0 17,804,880
|
Total Capital Assets, depreciated 37,713,289 1,411,301 0 39,124,590
Capital Assets, Net $ 40,304,081 $ 2,069,986 $ 1,940,106 $ 40,433,961

Total depreciation expense for the year was $2,507,444. Depreciation is charged to the following functions
in the statement of activities: general government $24,668, public safety $184,762, streets and public works
$615,238, culture and recreation $81,965, airport, $104,434, electric $498,408, water 160,245, sewer
$459,892 and civic complex $377,832.

NOTE 5 - LONG-TERM DEBT

General Obligation Bonds

Series 1998 is a $900,000 original issue dated May 30, 1998. It is due in installments ranging from $45,000
to $95,000 though May 1, 2010. Interest is payable each November 1% and May 1 at 3.8% to 4.7%. The
bond was used to build the police station. The balance at September 30, 2008 is $160,000.

Annual debt service requirements to maturity for general obligation bonds are as follows:

Governmental Activities

| Year Principal Interest
| 2009 $ 95,000 $ 7,425
2010 65,000 3,055
$ 160,000 $ 10,480

Revenue Bonds

Series 2000 Sewer System Refunding Revenue Bonds with an original issue of $4,950,000 dated April 1,
2000 is due in annual installments ranging from $45,000 to $360,000 through July 1, 2021. interest is
payable each January 1% and July 1% at 4.6% to 5.7%. The balance at September 30, 2008 was
| $4,090,000.
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CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS

NOTE 6 - LONG-TERM DEBT-continued

SEPTEMBER 30, 2008

Annual debt service requirements to maturity for the revenue bonds are as follows:

Business-Type Activities

Year Principal Interest
2009 $ 275,000 $ 225,529
2010 280,000 211,504
2011 285,000 197,223
2012 290,000 182,618
2013 300,000 167,538
2014-2018 1,605,000 573,435
2019-2021 1,055,000 120,951
Total $ 4,090,000 $ 1,678,798

Due to the State of Missouri

When the City used the 2000 revenue bonds for construction, the State of Missouri put 70% of each
construction payment into a debt reserve account at United Missouri Bank to be used if the City could not
make debt service payments on the bonds. Each year, as the City makes principal payments on the bonds,
it pays back the State 70% of that year’s principal payment. No interest is due on this debt. In fiscal year
2008, the City paid back $242,152. As of September 30, 2008, the balance due to the State was

$2,872,069.
If the City makes all of the related principal payments, the amount owed to the State is as follows:
Year Ended
September 30, Principal
2009 $ 192,500
2010 196,000
2011 199,500
2012 203,000
2013 210,000
2014-2018 1,123,500
2019-2021 747,569
Total $ 2,872,069
Long-term  liability  activity for the year ended September 30, 2008 was as
follows:
Balance Balance
Beginning of Year Increases Decreases End of Year
Governmental Activities:
General Obligation Bonds $ 250,000 $ 0 $ 90,000 $ 160,000
Business-Type Activities:
Due to The State of MO 3,114,221 0 242 152 2,872,069
Revenue Bonds 4,360,000 0 270,000 4,090,000
Subtotal 7,474,221 0 270,000 6,962,069
Total $ 7,724,221 § 0 § 360,000 $ 7,122,069
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CITY OF FARMINGTON, MISSOURI

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2008

NOTE 7 - CAPITAL LEASES
Governmental Activities:

The City has entered into capital leases for the financing of various equipment and capital improvements for
the General fund. A description of the property leased and detail of the leases are described below.
Obligations under capital leases are stated at the original fair market value of the leased assets capitalized,
less the payments made, discounted at the interest rate implicit in the lease.

Certificates of Participation

The City entered into a capital lease to finance capital improvements through a financing arrangement with
UMB Bank. Under the arrangement, the bank issued certificates of participation in the amount of $7,955,000
on July 1, 2005 to finance the improvements. The scheduled lease payments the City makes to the bank
will be used to pay the debt service on these certificates. The lease payments are due in installments
ranging from $630,000 to $1,710,000 will be made beginning in April 2006 and continue through April 2014.
Interest is payable each October 1* and April 1% at 3.58%. The balance at September 30, 2008 is
$5,860,000. Of this amount $2,601,684 is governmental debt and $3,258,316 is business-type debt shown
on the civic complex fund Statement of net assets.

Capital Lease Obligations

The City entered into a capital lease for the financing of the purchase of a fire truck. This lease was entered
into in November 2006 for $492,451. Lease payments are due in annual installments of $112,958 including
interest beginning November 2007 through November 2011 with an interest rate of 4.75%. The City paid
the lease off early in September 2008. The balance at September 30, 2008 is $0.

Business-Type Activities:

The City entered in to capital leases to finance the purchase of equipment, vehicles and system expansion
of the wastewater treatment infrastructure. A description of the property leased and the details of the lease
arrangements are described below. Obligations under capital leases are stated at the original fair market
value of the leased assets capitalized, less the payments made, discounted at the interest rate implicit in the
lease.

Capital Lease Obligations

The equipment lease was entered into on January 15, 2002 for $6,165,000. Lease payments are due in
monthly installments including interest ranging from $853 to $200,941 beginning February 22, 2002 until
final payment on November 22, 2011. This lease was refinanced during the year and the balance at
September 30, 2008 is $0.

The equipment lease was entered into on December 6, 2007 for $2,964,000. Lease payments are due in
monthly installments including interest ranging from $25,000 to $36,000 beginning December 20, 2007 until
final payment on December 18, 2015. The balance at September 30, 2008 is $2,706,000.

The wastewater system expansion iease was entered into on July 27 2000 for $500,000. Lease payments
are due in monthly instaliments including interest ranging from $42 to $12,645 beginning November 22,
2000 until final payment on May 22, 2019. The balance at September 30, 2008 is $235,000.
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Future minimum lease obligations and the net present value of these minimum lease payments as of
September 30, 2008 are as follows:

Year Ended Governmental Business-Type
September 30, Activities Activities Total
2009 $ 437203 $ 1,022,814 $ 1,460,017
2010 435,998 1,020,698 1,456,696
2011 436,601 1,018,960 1,455,561
2012 436,729 1,017,122 1,453,851
2013 434,159 1,013,778 1,447,937
2014-2018 786,368 2,124,775 2,911,143
Total Minimum Lease Payments 2,967,058 7,218,147 10,185,205
Less Amount Representing Interest 365,374 1,018,831 1,384,205
Present Value of Minimum Lease Payments $ 2,601,684 $ 6,199,316 $ 8,801,000

Assets under capital leases are as follows at September 30, 2008:

Buildings with a cost of $3,833,313 and accumulated depreciation of $574,997; Machinery and Equipment
with a cost of $3,754,468 and accumulated depreciation of $813,468; and Infrastructure with a cost of
$2,890,392 and accumulated depreciation of $288,708. Total cost is $10,478,173 and total accumulated
depreciation of $1,677,173.

NOTE 8 - SHORT-TERM DEBT

A line of credit at New Era Bank which was originally obtained to help fund County TIF expenses was paid
off during the year ended September 30, 2008 through the use of a inter-fund loan between the General
Fund and the Special Allocation fund. The balance at September 30, 2007 was $800,000 and the balance
at September 30, 2008 was $0.

NOTE 9 - INTEREST EXPENSE

During the year ended September 30, 2008, $703,190 of interest has been directly charged to the various
city functions on the statement of net assets. The charges are as follows: streets and public works
$137,596, public safety $63,943, electric $131,395, sewer $240,633, and civic complex $129,623. No
interest has been capitalized or indirectly charged.

NOTE 10 - RISK MANAGEMENT

The City is exposed to a variety of accidental losses and has established a risk management strategy that
attempts to minimize losses and the carrying cost of insurance. The City is a member participant in a public
entity risk pool, which is a corporate and political body created pursuant to Missouri Statute Chapter 537.70.
The purpose of the risk pool is to provide liability protection to participating public entities, their officials, and
employees. Annual contributions are collected based on actuarial projections to produce sufficient funds to
pay losses and expenses. Should contributions not produce sufficient funds to meet its obligations, the risk
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pool is empowered with the ability to make special assessments. Members are jointly and severally liable
for all claims against the risk pool.

The City has also purchased commercial insurance for other areas of risk that are not covered by the public
entity risk pool that includes reasonable deductible amounts. The portion of uninsured loss is not expected
to be significant with respect to the financial position of the City.

NOTE 11 - RETIREMENT PLAN

Plan Description

The City is participates in the Missouri Local Government Employees Retirement System (LAGERS), an
agent multi-employer public employee retirement system that acts as a common investment and
administrative agent for local government entities in Missouri. LAGERS is a defined benefit pension plan,
which provides retirement, disability, and death benefits to plan members and beneficiaries. LAGERS was
created and is governed by statute, section RSMo. 70.600-70.755. As such, it is the system’s responsibility
to administer the law in accordance with the expressed intent of the General Assembly. The plan is
qualified under the Internal Revenue Service Code Section 401a and it is tax exempt.

LAGERS issues a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to LAGERS.

Funding Policy

The City ‘s full time employees do not contribute to the pension plan. The City is required to contribute at an
actuarially determined rate; the current rate is 10.1% (general), 8.5% (police), and 12.5% (fire), of annual
covered payroll. The contribution requirements of plan members are determined by the City Council. The
contribution provisions of the City are established by state statute.

Annual Pension Cost

For 2007, the City’s annual pension cost of $405,412 was equal to the required and actual contributions.
The required contribution was determined as part of the February 28, 2005 and/or February 28, 2006 annual
actuarial valuation using the entry age actuarial cost method. The actuarial assumption included (a) a rate
of return on the investment of present and future assets of 7.5% per year, compounded annually, (b)
projected salary increases of 4.0% per year, compounded annually, attributable to inflation, (c) additional
projected salary increases ranging from 0.0% to 6.0% per year, depending on age, attributable to
seniority/merit, (d) pre-retirement mortality based on the RP-2000 Combined Healthy Table set back 0 years
for men and 0 years for women and (e) post-retirement mortality based on the 1971 Group Annuity Mortality
table projected to 2000 set back 1 year for men and 7 years for women. The actuarial value of assets was
determined using techniques that smooth the effects of short-term volatility in the market value of
investments over a five-year period. The unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on an open basis. The amortization period at February 29, 2007 was 15
years.
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Three-Year Trend Information

Fiscal Year Annual Pension % of APC Net Pension
Ending Cost Contributed Obligation
6/30/2005 $ 381,241 100% $0
6/30/2006 $ 398,731 100% $0
6/30/2007 $ 405,412 100% $0

Required Supplementary Information
Schedule of Funding Progress

(b) (b-a)
(a) Entry Age Unfunded (c)

Actuarial Actuarial Actuarial Accrued (a/b) Annual
Valuation Value Accrued Liability Funded Covered

Date of Assets Liability (UAL) Ratio Payroll
2/28/2005 $ 7,599,644 $ 7790714 $ 191,070 98% $ 4,254,961
2/28/2006 $ 8,278,455 $ 8,383,105 $ 104,650 99% $ 4317428
2/28/2007 $ 9334585 $ 8885478 $ (449,107) 105% $ 4,180,330

Note: The above assets and actuarial accrued liability do not include assets and present value of benefits
associated with the Benefit Reserve Fund and Casualty Reserve Fund. The actuarial assumptions were
changed in conjunction with the February 28, 2007 annual actuarial valuations. For a complete description
of the actuarial assumptions used in the annual valuations, please contact the LAGERS office in Jefferson
City, MO.

NOTE 12 - TAX INCREMENT FINANCING

On December 15, 2003, the City adopted tax increment allocation financing (TIF) to fund infrastructure
improvements in a designated redevelopment area outlined in the plan entitled "The Karsch Boulevard and
Downtown Farmington Redevelopment Plan for the Tax Increment Financing District." The TIF mechanism
is authorized under Sections 99.800 through 99.865 of the RSMo. The redevelopment area qualifies as a
conservation area under the RSMo.

The redevelopment plan proposes public activities (projects) to alleviate the existing conditions. The
projects will convert existing deteriorated areas and demolish deteriorated, dilapidated buildings and provide
areas for both public and private buildings, including administrative offices, housing and commercial
buildings.

The total cost of all of the redevelopment projects is estimated to be approximately $80,800,000. This
includes the costs of property acquisition, historic preservation, electrical improvements, street and
sidewalks, sanitary sewers, storm sewers, water improvements, housing construction, commercial building
construction, construction of a county courthouse annex, downtown revitalization, parking improvements,
planning, administration, engineering, legal, interest charges and contingencies.

The redevelopment plan proposes tax increment financing obligations to be authorized and issued by the
City to fund a part of the redevelopment project cost. The total TIF obligations will not exceed $14,800,000
to which will be added accrued interest, debt service reserve and issuance cost. The $14,800,000 does not
include payments-in-lieu of taxes that will be made to individual taxing entities.
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The redevelopment plan allocates a portion of local sales tax revenues generated by economic activities
(EATS) within the redevelopment area to pay directly for projects costs or retire the TIF Obligations. In
addition the EATs may be used to reimburse the City or other taxing jurisdictions for certain eligible costs
incurred in constructing public improvements including, but not limited to, financing costs associated with the
public improvements, legal costs, engineering fees, plan preparation costs and administration. The
redevelopment projects and the TIF obligations will authorized for a 23-year period following their adoption.
This plan anticipates funding redevelopment projects on a pay as you go method. The City, however, may
decide to fund several projects up front, and therefore, the plan estimates an annual interest rate of 6.25%
on the maximum amount of potential bonds to be issued.

Itis anticipated that the redevelopment will support the issuance of $14,800,000 of TIF Debt. However, it is
the intent of this redevelopment plan to declare an amount equal to 100% of all PILOTs as surplus on an
annual basis and pass through that amount to the individual taxing entities. This plan anticipates a total of
$20,000,000 of PILOTs. The actual PILOTSs over the 23 year projected life of the TIF District will depend on
the amount of actual development that occurs and may be more than the projected $20,000,000, but will be
limited to the amount of actual PILOTs collected. As of September 30, 2008 no TIF bonds had been issued
by the City of Farmington.

October 2005 the City adopted an ordinance approving the redevelopment plan for the Highway 67 tax
increment financing district. This is the second TIF district within the City. Subsequent amendments to the
plan were made in 2006 and 2008. The amended plan consists of two redevelopment projects including
retail and commercial development, as well as public infrastructure improvements. The total cost of the
redevelopment project is estimated to be approximately $124,050,000. The plan proposes to use
community improvement districts as well as tax increment financing obligations to be authorized and issued
by the City to fund a part of the redevelopment costs. The total TIF obligations will into exceed $42,000,000
to which will be added accrued and capitalized interest, debt service reserve and issuance costs. As of
September 30, 2008, no revenues were being generated in this TIF district.

NOTE 13 ~ INDUSTRIAL REVENUE BONDS

The City has issued certain limited-obligation bonds for the express purpose of providing capital financing
for a specific third party that is not a part of the City's financial reporting entity. At the same time, the City
entered into a lease agreement with the Borrower, which contains provisions allowing the lessee to
purchase the leased property for a nominal amount at the end of the lease term, or at earlier dates upon
payment of amounts sufficient to redeem the entire related bond issued by the City, which are then
outstanding. Capital Outlay is earmarked to have been purchased with these bonds to keep from having to
pay property taxes on the items purchased. Instead of paying property taxes on this property, Payments In
Lieu of Taxes are paid to the City for a twenty-year period. After twenty-years, the revenue bonds are
considered to be paid off and the borrower will have to begin paying property taxes on all assets still owned
that were purchased with these bonds.

NOTE 14 - RESTRICTED CASH AND INVESTMENTS

Certain proceeds of the City’s bonds, as well as certain resources, are set aside for debt service, capital
projects and other special purposes and are classified as restricted on the balance sheets, or the statement
of net assets, because they are maintained in separate bank accounts and their use is limited by debt
covenants or other statutory provisions.
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As of October 1, 2007, the City changed the way it accounted for the activities of the civic center complex.
Instead of showing it's activity in the general fund and debt service fund, it began treating it as a proprietary
fund titled the civic complex fund. Thus the beginning net assets of all governmental activities on the entity-
wide statement of net assets was reduced by $9,168,102 and the beginning net assets for business-type
activities was increased by the same amount. The beginning general fund balance decreased $308,821 and
the debt service fund balance decreased by $450,904.

NOTE 16 — INTER-FUND RECEIVABLES AND PAYABLES

As of September 30, 2008, the following inter-fund balances were owed between the various City funds:

Due To Due From Amount
General Special Allocation $ 765,558
General Airport $ 48,385
General Sewer 3 220,051
General Capital Projects $ 957,438
General Debt Service $ 28,246

All except $631,406 was reimbursed to the general fund in October, 2008.The City Council approved the
general fund loaning up to $650,000 to the special allocation fund to pay off the line of credit with New Era
Bank. This amount will be paid back with interest over a three-year period.

NOTE 17 - INTER-FUND TRANSFERS

During the year ended September 30, 2008, the following inter-fund transfers took place between the
various City funds:
Transfer From Transfer To Amount Use

General Special Allocation $ 147,763 TIF Projects
General Airport $ 61,100 Operations
Capital Projects Utility Fund $ 12,650 Capital Expenses
Capital Projects Debt Service $ 399,760 COP Payment
Capital Projects Civic Complex $ 543,863 COP Payment
Capital Projects Sewer $ 468,582 Capital Expenses
Capital Projects Special Allocation $ 214,706 TIF Projects
Special Allocation Capital Projects $ 1,297 Capital Expenses

The transfers shown from the general and capital projects funds to the special allocation fund represents
those monies required to be transferred as incremental economic activity taxes under the tax increment
financing development plan.

NOTE 18 - JOINT VENTURE

The City of Farmington is one of 31 Missouri municipalities in the Missouri Public Energy Pool (MoPEP) that
participates in joint power projects through the Missouri Joint Municipal Utility Commission (MUMEUC). In
most cases the pool members do not pay any costs of a project until they are receiving energy from the
project. Once they begin receiving energy, all costs will be rolled into the participant's power bills. The
participants are responsible for their share of the project even if they decide to leave the pool. The revenue
collected from the participants is then used to pay interest and principal of the debt used to construct the
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various power projects. Financing used for construction ranges from lines of credit to project revenue
bonds. Separate financial statements are available from MoPEP.

NOTE 19-SUBSEQUENT EVENT

The City has entered into a contract for the expansion at the east treatment plant. The contract consists of
approximately $5.3 million in improvements necessary to continue growth on the east side of Farmington. In
April 2007, a % cent capital improvement sales tax was passed by the voters to pay for the plant expansion.
The sales tax expires in 2012. The City intends to fund the expansion from the tax cash flows as long as
possible. When this is no longer possible, the City is going to seek financing to pay for the completion of the
project.

NOTE 20-CONCENTRATION OF REVENUE

Approximately 20 to 25% of the sales tax revenue of the City comes from one customer.
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GENERAL FUND

Year Ended September 30, 2008

Positive
(Negative)
Original Budget Amended Budget Actual Variance
REVENUES
Sales Tax $ 3,300,000 $ 3,300,000 $ 3,372,772 $ 72,772
Real and Personal Property Tax 723,500 723,500 734,047 10,547
Grants & Donations 103,610 103,610 63,687 (39,923)
Charges for Services 48,650 45,750 48,689 2,939
Motor Fuel and Vehicle Tax 595,000 555,000 538,221 (16,779)
Fines and Forfeitures 364,450 382,600 518,406 135,806
Licenses and Permits 150,000 160,000 152,371 (7,629)
Gross Receipts Tax 200,000 620,000 805,826 185,826
Interest Income 100,000 50,000 48,689 (1,311)
Administrative Pilot Payment 315,400 315,400 319,659 4,259
Other 83,850 91,450 88,087 (3,363)
Total Revenue 5,984,460 6,347,310 6,690,454 343,144
EXPENDITURES
Current:
General Government
Administration 900,750 972,410 983,244 (10,834)
Buildings and Maintenance 138,550 98,700 108,654 (9,954)
Public Safety
Police 1,818,200 1,868,700 1,860,778 7,922
Municipal Court 88,900 93,550 94,237 (687)
Fire 739,036 741,436 734,613 6,823
Streets and Public Works
Street 595,000 621,150 626,248 (5,098)
Public Works 283,400 258,670 233,776 24,894
Maintenance 286,800 298,350 299,814 (1.464)
Culture and Recreation
Park 501,700 520,800 540,571 (19,771)
Library 251,000 255,700 240,207 15,493
Capital Outlay 60,000 576,000 580,732 (4,732)
Debt Service-Principal 113,000 535,000 492 451 42,549
Total Expenses 5,776,336 6,840,466 6,795,325 45,141
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 208,124 (493,156) (104,871) 388,285
OTHER FINANCING SOURCES(USES)
Transfers In 0 0 0 0
Transfers Out (168,000) (206,100) (221,513) (15,413)
Total Other Financing Sources(Uses) (168,000) (206,100) (221,513) (15,413)
EXCESS OF REVENUES AND TRANSFERS
OVER (UNDER) EXPENDITURES $ 40,124 $ (699,256) (326,384) § 372,872
FUND BALANCE, OCTOBER 1, 2007 3,089,519
FUND BALANCE, SEPTEMBER 30, 2008 $ 2,763,135

The accompanying notes are an integral part of these financial statements.
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Year Ended September 30, 2008
Amended
-Original Budget Budget Actual Variance
REVENUES
Real Estate and Property Taxes $ 88,000 $ 90,000 $ 91,756 $ 1,756
Interest Income 41,500 31,500 28917 (2,583)
Total Revenue 129,500 121,500 120,673 (827)
EXPENDITURES
Debt Service Interest and Fees 241,300 241,300 111,378 129,922
Debt Service Principal 835,000 835,000 420,760 414,240
Total Expenditures 1,076,300 1,076,300 532,138 544,162
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (946,800) (954,800) (411,465) 543,335
OTHER FINANCING SOURCES(USES)
Transfer in 935,000 945,000 399,760 (545,240)
Transfer Out 0 0 0 0
Total Other Financing Sources (Uses) 935,000 945,000 399,760 (545,240)
EXCESS OF REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES $ (11,800) $ (9,800) (11,705) % (1,805)
L
FUND BALANCE, OCTOBER 1, 2007 479,813
FUND BALANCE, SEPTEMBER 30, 2008 $ 468,108

The accompanying notes are an integral part of these financial statements.
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Year Ended September 30, 2008

Positive
(Negative)
Original Budget Amended Budget Actual Variance

REVENUES
Sales Tax $ 3,270,000 $ 3,270,000 $ 3,192,097 $ (77,903)
interest Income 40,000 5,500 22,537 17,037

Total Revenue 3,310,000 3,275,500 3,214,634 (60,866)
EXPENDITURES
Public Works 100,000 100,000 59,116 40,884
Fire 0 0 1,297 (1,297)
Capital Expenditures 1,515,000 1,400,000 414,690 985,310

Total Expenditures 1,615,000 1,500,000 475,103 1,024,897
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES 1,695,000 1,775,500 2,739,531 964,031

OTHER FINANCING SOURCES(USES)
Transfers in 604,800 475,000 1,297 (473,703)
Transfers Out (1,196,600) (1,160,150) (1,626,911) (466,761)

Total Other Financing Sources(Uses) (591,800) (685,150) (1,625,614) (940,464)
EXCESS OF REVENUES AND TRANSFERS

OVER (UNDER) EXPENDITURES $ 1,103,200 $ 1,090,350 1,113,917 $ 23,567

FUND BALANCE, OCTOBER 1, 2007 1,196,575
FUND BALANCE, SEPTEMBER 30, 2008 2,310,492

The accompanying notes are an integral part of these financial statements.
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Year Ended September 30, 2008

Positive
(Negative)
Qriginal Budget Amended Budget Actual Variance

REVENUES
TIF Proceeds From Other Governments $ 410,000 $ 461,000 $ 401,097 $ (59,903)
Interest Income ) 0 0 5,203 5,203
Other Income 0 0 867 867

Total Revenue 410,000 461,000 407,167 (53,833)
EXPENDITURES
General Government 135,000 162,000 162,972 (972)
Public Works 43,000 43,000 44,096 (1,096)
Capital Expenditures 40,000 80,000 67,553 12,447

Total Expenditures 218,000 285,000 ' 274,621 10,379
EXCESS OF REVENUES OVER

(UNDER) EXPENDITURES 192,000 176,000 132,546 (43,454)

OTHER FINANCING SOURCES(USES)
Transfers In 345,000 345,000 362,469 17,469
Transfers Out (300,000) (225,000) (1,297) 223,703

Total Other Financing Sources(Uses) 45,000 120,000 361,172 241,172
EXCESS OF REVENUES AND TRANSFERS

OVER (UNDER) EXPENDITURES $ 237,000 $ 296,000 493,718 $ 197,718

FUND BALANCE, OCTOBER 1, 2007 (514,645)
FUND BALANCE, SEPTEMBER 30, 2008 $ (20,927)

The accompanying notes are an integral part of these financial statements.
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Summary of Audit Results

1.

The auditors report expressed an unqualified opinion on the financial statements of the
City of Farmington, Missouri.

No significant deficiencies relating to the audit of the financial statements are reported in
the Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters required by Government Auditing Standards.

No instances of noncompliance material to the financial statements of the City of
Farmington, Missouri, which would be required to be reported in accordance with
Government Auditing Standards, were disclosed during the audit.

No instances of noncompliance over the major federal award programs are reported in
the Report on Compliance With Requirements Applicable to Each Major Program and
internal Control Over Compliance in Accordance With OMB Circular A-133.

The auditors’ report on compliance for the major funds programs for the City of
Farmington, Missouri expresses an unqualified opinion.

No audit findings are required to be reported in accordance with section 501 (a) of OMB
Circular A-133.

The program tested as a major program was Department of Transportation—Air
Entitlement Funds, CFDA #20.106.

The threshold for distinguishing between type A and type B programs was $300,000.

The City of Farmington, Missouri was determined to be a low-risk auditee.
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Federatl
CFDA Federal
Federal Grantor/Pass-through Grantor/Program or Cluster Title Number Expenditures
Department of Transportation:
Pass Through Department of Public Safety
20.600 5,185
Click It or Ticket 20.600 273
DWI Enforcement 20.607 5,140
Pass Through Missouri Department of Transportation
Air Entittement Funds 20.106 664,389
Total Department of Transportation 674,987
Department of Housing and Urban Development
Pass-Through Missouri Department of Social Services
Emergency Shelter Grant Program 14.231 9,310
9,310
TOTAL EXPENDITURES OF FEDERAL AWARDS $684,297

Safety Grant
|
|

NOTE A - BASIS OF PRESENTATION

The schedule of expenditures of federa awards of the City of Farmington, Missouri is presented on the accrual basis of accounting.

NOTE B - NON-CASH ASSISTANCE

No USDA donated foods were received during the year ended September 30, 2008.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended September 30, 2008
FINDINGS-FINANCIAL STATEMENT AUDIT

Significant Deficiencies
None

FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT
None

PRIOR FINDINGS AND QUESTIONED COSTS

None
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